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2012 2013 2014 2015 2016 2017 2018 2019 2020

Real GDP (%) -6.4 -4.2 0.6 2.9 3.7 3.5 3.3 3.0 2.6

GDP deflator (%) -0.8 -1.1 -0.4 0.4 1.1 1.3 1.4 1.7 1.7

Nominal GDP (%) -7.1 -5.3 0.3 3.4 4.8 4.8 4.7 4.8 4.3

Nominal GDP (EURbn) 193.7 183.6 184.0 190.2 199.4 209.1 219.0 229.4 239.4

General gvnt balance (% GDP) -6.3 -4.1 -3.2 -2.1 -0.7 -0.6 -0.8 -0.5 -0.2

Primary balance (% GDP) -1.3 0.0 1.5 3.0 4.5 4.5 4.3 4.3 4.3

Gross public Debt (% GDP) 156.9 175.8 174.2 168.2 159.5 149.7 140.9 132.0 124.2

Debt (EURbn) 304.0 322.7 320.6 319.9 318.1 313.0 308.6 302.8 297.3

Source: IMF (July 2013), EC (April 2013), Eurobank Research 

2013 2014 2015 2016 2017 2018

Austria 2.0 2.0 2.0 1.9 1.9 1.9

Belgium 3.2 3.4 3.4 3.3 3.2 3.1

France 2.3 2.4 2.4 2.4 2.4 2.5

Germany 2.1 1.9 1.7 1.6 1.5 1.4

Greece 4.1 4.7 5.1 5.1 5.1 5.0

Ireland 4.3 4.4 4.5 4.3 4.3 4.2

Italy 5.3 5.3 5.4 5.6 5.7 5.8

Netherlands 1.2 1.2 1.5 1.6 1.6 1.6

Portugal 4.1 4.0 4.1 4.1 4.2 4.1

Slovak Republic 1.7 1.8 1.9 2.0 2.2 2.1

Slovenia 2.1 2.9 3.2 3.5 3.6 3.8

Spain 3.1 3.3 3.5 3.7 3.9 4.1

Euro area average 2.8 2.8 2.8 2.8 2.9 2.9
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2013 2014 2015 2016 2017 2018

Austria 2.7 2.7 2.8 2.8 2.8 2.8

Belgium 3.3 3.5 3.5 3.4 3.4 3.3

France 2.6 2.6 2.6 2.7 2.7 2.8

Germany 2.6 2.4 2.2 2.1 2.2 2.0

Greece 2.5 2.7 3.0 3.2 3.4 3.6

Ireland 3.8 3.8 3.9 3.8 3.9 4.0

Italy 4.1 4.1 4.2 4.4 4.6 4.7

Netherlands 1.7 1.7 2.0 2.2 2.1 2.2

Portugal 3.3 3.3 3.4 3.5 3.6 3.6

Slovak Republic 3.4 3.3 3.5 3.8 4.0 3.9

Slovenia 4.0 4.3 4.7 4.9 5.0 5.2

Spain 3.6 3.7 3.7 3.8 3.8 3.9
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http://en.wikipedia.org/wiki/Business_cycle
http://en.wikipedia.org/wiki/Unemployment
http://en.wikipedia.org/wiki/Social_security
http://en.wikipedia.org/wiki/Cyclical_deficit
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2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

         γt                                                      

real GDP growth YoY %
-4.0 0.6 2.9 3.7 3.5 3.3 3.0 2.6 2.0 1.9

 
       

rt                                                      

real interest rate on 

public debt (%)

3.6 3.1 2.6 2.2 2.1 2.0 1.8 1.8 1.6 1.6

 
       πt                                                      

GDP deflator (%)
-1.1 -0.4 0.4 1.1 1.3 1.4 1.7 1.7 1.9 2.0

pbt                                                               

primary balance (% GDP) 
0.0 1.5 3.0 4.5 4.5 4.3 4.3 4.2 4.0 4.0

2023 2024 2025 2026 2027 2028 2029 2030 2031 2032

         γt                                                      

real GDP growth YoY %
1.9 1.9 1.9 1.9 1.9 1.9 1.8 1.8 1.8 1.8

 
       

rt                                                      

real interest rate on 

public debt (%)

1.7 1.9 2.1 2.2 2.4 2.6 2.7 2.8 2.8 2.8

 
    

   πt                                                      

GDP deflator (%)
2.0 2.0 2.0 2.0 2.0 2.0 2.0 2.0 2.0 2.0

pbt                                                               

primary balance (% GDP) 
4.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0

2012 2013 2014 2015 2016 2020 2021 2022 2023 2024 2025 2030

         bt                                                      

public sector debt             

(% GDP)

156.9 175.7 174.0 168.1 159.4 124.0 118.2 113.6 109.4 105.7 102.3 86.5



 

 

16 

 

 

To stabilize debt ratio 

over 5 years                           

(b2017 = b2012 = 156.9%-

of-GDP)

To bring debt ratio to 

110% by 2022                          

(b2022 = 110%-of-GDP)

To bring debt ratio to 

100% by 2032                          

(b2032 = 100%-of-GDP)

To bring debt ratio to 

80% by 2032                          

(b2032 = 80%-of-GDP)

To bring debt ratio to 

60% by 2032                          

(b2032 = 60%-of-GDP)

pd*                                                               
sustainable  primary 

surplus (% GDP) 

2.1 4.7 3.1 3.9 4.8

Primary Gap                            

(% of GDP)
3.4 6.0 4.4 5.2 3.5
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To bring debt ratio to 

110% by 2022                          

(b2022 = 110%-of-GDP)

To bring debt ratio to 

100% by 2032                          

(b2032 = 100%-of-GDP)

To bring debt ratio to 

80% by 2032                          

(b2032 = 80%-of-GDP)

To bring debt ratio to 

60% by 2032                          

(b2032 = 60%-of-GDP)

pd*                                                               
sustainable  primary 

balance (% GDP) 

5.4 3.4 4.6 5.8

Primary Gap                             

(% of GDP)
6.7 4.7 5.9 7.1

To bring debt ratio to 

110% by 2022                          

(b2022 = 110%-of-GDP)

To bring debt ratio to 

100% by 2032                          

(b2032 = 100%-of-GDP)

To bring debt ratio to 

80% by 2032                          

(b2032 = 80%-of-GDP)

To bring debt ratio to 

60% by 2032                          

(b2032 = 60%-of-GDP)

pd*                                                               
sustainable  primary 

balance (% GDP) 

8.3 4.0 5.4 6.8

Primary Gap                             

(% of GDP)
9.6 4.0 5.4 6.8
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Δ                                                           

Gross public debt-to-GDP                                           

in FY-2020 (ppts)
Debt buyback (due to upfront reduction in the public debt stock) -8.8
Debt buyback (due to reduced coupon payments) -2.8
100bps cut in GLF interest rate -1.7
10bps reduction in EFSF guarantee fee -0.5
Return of SMP profits -3.8
EFSF interest payment deferral & loan maturities extension 0.0

Increased T-bills issuance 0.9

Deferral (and reduction in the size of) cash buffer 0.0
Contingency measures (implementation assumed after 2016) -3.2

Total -20.0

Source: EC, IMF, Eurobank Research 

Δ                                                                                               

Net cumulative borrowing 

need in 2012-2016 (EURbn)

Δ                                                                                               

Net cumulative borrowing 

need in 2012-2022 (EURbn)

Increase in funding need due to debt buyback     1/ 11.3 11.3
Reduced coupon payments on outstanding privately-held 

government bonds (post-buyback)
-2.9 -9.2

100bps cut in GLF interest rate -2.1 -5.1
10bps reduction in EFSF guarantee fee -0.6 -1.4
Return of SMP profits (coupons & capital gains) -7.2 -10.5
EFSF interest payment deferral -13.4 -43.8
Extension of GLF maturitities 0.0 0.0
Extension of EFSF maturitities 0.0 0.0

Increased T-bills issuance     2/ -9.0 -9.0

Higher interest payment due to increased T-bills issuance     2/ 2.0 2.0

Cash buffer deferral (and reduction in size)     3/ -2.0 -2.0

Total -23.9 -67.8

Source: EC, IMF, Eurobank Research 
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tt T*TGap_Tax
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